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SUBJECT: PROPOSED FNOIC PARTICIPATION IN BANGKOK FINANCE COMPANY 
REF: (A) STATE 114114; ( B) BANGKOK A-37 FEB. 6, 1973 

1 . BANGKOK FIRST TOKAI CO. LTD. ( BFT) WILL NOT MOBILIZE 
FUNDS FROM PUBLIC, SO WILL NOT BE SUBJECT TO FINANCE 
COMPANY REGULATIONS ISSUED BY MINISTRY OF FINANCE IN 
SEPTEMBER, 1972 AS DESCRIBED REF B. AS RESULT, NO APPROVAL 
REQUIRED FROM MOF. BFT HAS EXCHANGED CORRESPONDENCE WITH 
BANK OF THAILAND CONFIRMING THIS INTERPRETATION AND IN 
EFFECT RECEIVING BOT APPROVAL. 

2. BFT SENDING CABLE TODAY INSTRUCTING FNCB TO AMEND 
LETTER TO FEDERAL RESERVE BOARD TO REFLECT ABOVE FACTS. 

3. BFT ORIENTED TOWARD PENETRATING JAPANESE MARKET IN 
THAILAND. WILL LEND MOSTLY OFFSHORE MONEY TO DEVELOPMENT 
PROJECTS HERE. WHEN LOCAL RESOURCES REQUIRED WILL SEEK 
FUNDS DIRECTLY FROM A POTENTIAL LENDER, NOT BE SOLICITING 
GENERAL PUBLIC. 

4. BFT ALSO NOT SUBJECT TO NEC DECREE 281, ABD, ALTHOUGH 
MAJORITY CONTROL WILL BE FOREIGN, BECAUSE IT WILL NOT 
OPERATE IN ANY FIELD REGULATED BY THAT DECREE. INITIALLY 
AT LEAST FIRM SPECIFICALLY WILL AVOID ANY ACTIVITY AS 
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BROKER OR AGENT, TWO ACTIVITIES IN ANNEX A OE ABD. 

5. EMBASSY HAS NO OBJECTION TO APPROVAL. 

MASTERS 
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